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Impact of Economic and Political Freedom On Corruption
in Arab Countries

Azza Hegazy
Abstract

The current study aimed to test the impact of economic and political freedom on corruption
in the Arab countries during the years from 2003 to 2012. To achieve the objectives of the
study we relied on the analytical method in presenting and analyzing the status of each
of economic and political freedom and corruption in the Arab countries. The study also
adopted the empirical method to estimate the impact of economic and political freedom
on corruption in the Arab countries. The results showed that economic freedom leads to
a reduction in corruption case provides a sound political environment, and lead to rising
corruption in the case of low political freedom. On the other hand, political freedom leads
to reduced corruption in the case provides a good economic environment, and lead to
rising corruption in the case of low economic freedom. The results also showed significant
interaction between economic freedom and political freedom on the reduction of corruption
in the Arab Countries.
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CT PF EF PCGDP | PCGDPG INF SET
Mean 6.407614 | 2.065306 | 5.849540 | 9381.854 | 1.690620 | 6.128292 |22.66318
Median 6.800000 | 2.142857 | 5.855000 | 2766.498 | 1.738937 | 4.391658 |22.28753
Maximum 10.00000 | 5.000000 | 7.770000 | 57558.72 | 42.57845 | 53.23096 |57.65213
Minimum 2.300000 | 0.000000 | 3.150000 | 603.1115| —42.93093 |-10.06749 |1.211280
Std. Dev. 1.530504 | 1.315932 | 0.900922 | 14052.59 | 6.020362 | 7.047580 |14.40168
[No.of. Observations 197 210 174 188 188 180 116
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